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INFO OCT-01 AF-10 ISO-OO EB-08 L-03 /028 R 

DRAFTED BY OPIC/T:PJMULLER 
APPROVED BY EB/IFD/OIA:RDKAUZLARICH 
OPIC/GC:AKEESEE 
EB/IFD/OIA :DHSTEBBING 
L/M : KM ALMB ORG 

301153Z 079175/40 

R 29235 1Z APR 77 
FM SECSTATE WASHDC 
TO AMEMBASSY LUSAKA 

CONFIDENTIAL STATE 097658 

FROM OPIC 

E.O. 11652: N/A 

TAGS: EINV 

SUBJECT: TAW 
REF: LUSAKA 1067 

1 . RE PARA 4, 5 AND 6 OF REFTEL COOPERATION WITH TAW IN 
GRZ ARBITRATION BY CREDITORS IS INITIALLY CONTINGENT UPON 
U.S. AND ENGLISH LAWYERS ACCEPTING AFRICAN FUNDS RECOVER- 
ABLE BY CREDITORS FROM TAW AS THEIR SOLE SOURCE OF FEE AND 
EXPENSE REIMBURSEMENT. NONE OF THE CREDITORS ARE WILLING 
TO INVEST FRESH U.S. DOLLARS. THEREFORE, LIKELIHOOD OF 
CREDITOR COOPERATION WITH TAW IS NOT GREAT. 

2. IF LAWYERS SHOULD CONCUR WITH THIS ARRANGEMENT, TAW 
CREDITOR ASSIGNMENT OF AFRICAN FUNDS WOULD BE MATTER OF 
DECISION BY NOT ONLY OPIC BUT ALSO BY OTHER NON-GOVERNMENT 
CREDITORS WHOSE COMBINED DEBT EXCEEDS THAT OF OPIC. TAW 
CONFIDENTIAL 
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SUCCESS IN ARBITRATION COULD MEAN MULTI-MILLION DOLLAR 
RECOVERY TO CREDITORS. 

3. SHOULD CREDITOR COOPERATION WITH TAW GAIN SUPPORT. 

EMBASSY WILL BE ADVISED. DECLASSIFY APRIL 28, 1978 
CHRISTOPHER 
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